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provisions of paragraph 10 of the Borrower's covenants hereinafter set forth shall apply.
Borrower covenahits und agrees us follows: - K O

1. Payment of Principal and taterest. Norrower shall promptly pay when due the principal of and interest on the Indebtedness
evidenced by the Note, prepavanent and late charges as provided in the Note, ant the principal of and interest on any future
advances secured hy this Deed of ‘Trust, L

2. Fund for Taxes and Insurance. DBorrower shall p.[v to Lender on the :ln" mnnthly instatimients of princlpal and Interest are
payable under the Note, until the Noete is paid in full, o sum (Cherein “Funds™) cqual to one-twelfth of the yearly taxes, assess-
ments andd ground rents, # any, which may be levied on the Property, plus onv-twelfth of yearly premium installments for fire
arcl other hazard insurance covering the Praperty, plus one-twelf{th of any yearly premiums for mortgage insurance, all as esti-
mated initinlly and from time to time by Lender, to be applicd by Lender to pay sald taxes, assessments, insurance premiums
and eround rents. No carnings or interest shall be payable to Borrower on the Funds, Lemder shall have the right to hold the
Funds in any manner Lender selects and may commingle the Funds with other monices held by Lender,

If the amount of the Fumds held by Lender shiall exeeed at any time the amount decmed necessary by Lender to providoe for
the payment of taxes, assessnients, nsurinee preaiums and ground rents; as they fall due, such exeess shall be credited to Bor- +
rower fn steh nanner as Lender may determine, 10 the wmmount of the funds held by Lender shall not bo sulliclent to pay taxes,
ASSOSMTICNRLN, {SURINCE Presivms wind ground-rents as lhvly Lall due, Bortower shall pay Lender any amount neeessary to make
up the deficiency no Later than thitty days prior to the date when the neat such puyment shall be due,

li'pnu payment in full of the sums secured by this Deed of Trust, Lender shall eredit to Borrower any Funds held by
Lender, .

I under parngraph 10 hereof the Property is sold or the Propesty s otherwise e wired by Lender, Lendor shall apply no

later than the date of sale of the Property or ity nequisition by Lender, uny funds held by Lender at the time of application ns
a credit agalnst tho sums seenred by this Deed of ‘Trust.

3. Application of Payments. Al pavments received hy Lender under the Note and paragraphs 1 and 2 hereof shall be applied
by Lender fiest to interest payable on the Note and on futme advances, if any, second to amounts payable to Lender by Bor-
rower under paragraph 2 hereof, and last to the principal of the Note and future advances, if any.

4. Oovernmental Chargaes; Llens, Boarrower shnll pay all taxes, ussessiments and other governmental charges, fines and {tmposls
tions attributable to the Property and pround rents, if any, in aecordance with paragraph 2 hereof or (o such other manner as
Lender may designate. Borrower shall promptly discharge any licn which has priority over this Deed of Trust: provided, that
Borrower Jmll not be required to discharge any such lien so long as Borrower shall, in good faith, contest the same by appro-

priate t’I«.-rgall procecdings which shall operate to prevent the enforcement of the lien or forfeiture of the Property or any part
thereot,

5. Hazard lnsurance. DBorrower shall keep the Improvements now existing or hereafter crected an the Property Insured by
Insurance carriers satisfactory to Lender agiinst loss by fire and such other hazards, easualties and contingencies as Lender
shall designate in such amounts and for such periods, as Lender shadl require. Borrower shall pay all premiums on insurance
policies in accordance with paragrapli 2 !wrcnl‘ or in such other manner as Lender may designate. All insurance policies and
renewals thereof shall be ‘in forin aceeptable to Lender and shall include a mortgage clavse in favor of and in form accept-
able to Lender. Leander shall have the right to hold the policies and rencwals thereaf, In the event of loss, Borrower shall give
immediate written notice to Lender, and Leader may make proof of loss if not made promptly by Borrower, Each insurance
carrier is hereby authorized and directed to make payment for such loss directly to Lender inslvmrnf to Borrower and Lender
jointly.  Lender is authorized and cmpowered to adjust and compromise any loss under instirance policies, to collect and
receive insurance procecds, and to apply the insurance proceeds or any part thereof at Lender’s option to the restoration or
repair of the Property damaged or to the reduction of the sums :»avcumr by this Deed of Trust in the order of application sct
forth in paragraph 3 hereof, If under paracraph 10 hereof the Propesty is sold or the Property is acquired by Lender, all right,
title, and interest of Borrower in and to any insurance nolicies and in and to the proceeds thereaf resulting from diunage to the
Property prior ta the sale or acquisition shall pass to purchaser or Lender as the case may be.

5. Preservation and Malntsnzacd of Proporty. Borrower (i) shall not permit or suffer waste, impainnent, or deterioration of the
Property, (ii) shall not remove, demalish or alter any improvement now existing or hereafter erected upon the Property unless

Lender shall consent thereto in writing, (i) shall keep the Property in good repair and (iv) shall comply with all laws, ordi-
nances, regulations and requirements of any governmental body upplicable to the Property.

7. Protscilon of Lender's Security. 1f Borrower fuils to performn the covenants and ngreements contained In purnurnphs'.?.. 4
% and 6 hereof, or if any action or proceeding s commenced which affects the Property or title thereto, ar the interest o
Lender therein, including, but not Hmited to, eminent Jdomain, insolvency, code enforeement, and arrangements and proceed-
ings involving a bankrupt or decedent, then Lender at Lender's option may make such appearances, disburse such sums and
take such action as Lender deems necessary to protect Lender's interests including, but not limited to, disbursement of reasone
‘able attorney fees and entey npon the Property to make repairs. Any amounts dishursed by Lender pursuant to this paragraph
7 shall hecome additional indebtedness of Borrower secured by this Deed of Trust, Unless Borrower and Lender agree to other
terms of payment, such amounts shall be payable within thirty days of demand and shall hear interest from the date of dis.
hursement at the rate stited in the Note or the highest permissible rate under applicable law, whichever is less; provided that
Barrower shall have the right to repay such amounts in whole or in part at any thme, Nothing contained in this paragraph 7

shall require Lender to incur any expense or do any act hercunder. Lender shall not fncur liability for any act Lender may
: do or omit to do hercunder,

) % Inspection.  Upon notice to Borrower, Lender may make or cause to be made reasonable entries upon and inspections of
the Property,

9. Acceleration.  Upon the nccurrence of any of the following, all of the sums secured by this Decd of Trust shall be immes
diately due and payable at the option of Lender, without notice or demand, which Borrower hereby expressly waives:

(a) default in pavment of any sumns due pursuant to parageaphs 1 and 2 hereof, which default is not cured prior to the
due date of the next monthly installinent, or

(b) defanlt in payment of any other sums secured by this Deed of Trust, or
{¢) default in the performance of any other covenant or agreement of Borrawer in this Deed of Trust, or

() the fling of an arrangement or a proceeding in bankruptey by or aeainst Borrower, initiation of insolvency proceed.-
ings by or against Borrower or assignment by Bortower for the benelit of Borrower's creditors, or

(e) the sale or transfer of the Property, or the further encumbrunce thereof, or any part thereof or {nterest theroin, by Bors
rowcer without Lender's written consent, or

(f) the enactment, after the date of this Deed of Trust, of any law deducting from the value of the Property for the pur-
posus of taxation, any lien thereon, or the chante in any way of oxisting Laws or the enactiment of new laws for the tax.

aiion of morteaces or debit secured by mortgage, or governing the manner of the collection of any such taxes, so as to
affect this Decd of Trust.

10, Remadies. Upon acceleration as provided in paragraph 9 hereof, Trustee shall advertise the sale of the Property, giving
customary natice of the time, place and terms of sale, and shall sell at public suction the Property in one or more parcels in
such order as Trustee may determine, Trustee may postpone any advertised sale of all or any portion of the Property by
announcement at the tme and phice of sale and in such other manner as “Trustee nay determine, Lender, or Lender’s desigs
nee, may parchiase the Property at any sale,

Trustea shall apply the procecds of any sale in the following order:

(a) to ail costs and expenses incident to the sale, including, but not limited to, Trustee fees equal te S per cent of the sums
secured by this Deed of Trust at the date of sitle, and reasonable attorncy fees;

{(h) to all suins seenred by this Decd of Trust; and

{c) the excess, if any, to the purson legally entitled thereto, when established to Trustee's satisfaction, upon the delivery and

sierender to the purchaser, his, her or their heirs or assigns, of possession of the Property so as aforesald sold and con.
veyed, less the expeunse, if any, of obtaining possession,

Pursuant to such sale, Trustees shall hive the power to convey the Property in fee simple, upon compliance with the terms

of sale to and at the cost of the purchaser or puchasers thereol who shall not be required to see to the application of the pur-
chase money and of the procecds of said sade or soles,

In the event any sale is cancelled, Borrower shiall pay Trustee an amount equal to onc-hall of the Trustee fees provided
herch{. I the procecds of the sale of the Property are insufficient to discharge all of the sums secured by this Deed of Trust
and all of the costs and expenses incident to the sale, Lender shall lave any other recourse provided by applicable law for the
amount of the deliciency, including i motion for o deficiency decree in any action filed to foreclose this Deed of Trust, The

** 1n the amount of $58,000.00, secures Lot 139, Section 3, Block D, Pleasant
Grove, note numbered nine in the amount of $58,000.00, secures Lot 140,
Section 3, Block D, Pleasant Grove,note numbered_ ten in the amount of
$58,000.00 secures Lot 141, Section 3, Block D, Pleasant Grove
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